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Name of entity
Ross Human Directions Limited

ABN or equivalent company Financial year ended
reference
ABN 25 003 758 709 30 June 2006
Results for announcement to the market
$A'000
Revenues from ordinary activities down 6.8% to 333,797
Profit (loss) from ordinary activities after taxr#iutable to
members up 53% to 5,045
Net profit (loss) for the period attributable to migers up 5.3%to 5,045
Dividends Amount per security| Franked amount ger
security

Final dividend 20¢ 20¢
Interim dividend 2.0¢ 20¢
Previous corresponding period
Final dividend 20¢ 20¢
Interim dividend 20¢ 20¢
Record date for determining entitlements to fhe
dividend 22 September 2006
Brief explanation of any of the figures reportedabto enable the figures to be understood.
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Consolidated income statement
For the year ended 30 June 2006

Revenue from continuing operations

Other income

Costs of temporary staff

Employee benefits expense

Depreciation and amortisation expenses
Reduction in the carrying amount of goodwill
due to the realisation of acquired tax losses
Impairment of goodwiill

Finance costs

Other expenses
Profit before income tax
Income tax benefit (expense)

Profit attributable to the members of Ross
Human Directions Limited

Earnings per share for profit attributable to
the ordinary equity holders of the company:

Basic EPS

Diluted EPS

The above income statement should be read in caigumrwith the accompanying notes.

2006 2005
Notes $'000 $'000
3 333,797 358,054
4 4 4
(273,674) (292,717)
(35,689) (35,342)
5  (1,470) (1,947)
5 (1,288) -
5 - (128)
5 (1,427) (1,866)
(15,534) (19,100)
4,719 6,958
326 (2,168)
5,045 4,790
Cents Cents
15 6.2 6.2
15 6.1 6.1
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Consolidated balance sheet
As at 30 June 2006

The above balance sheet should be read in conpmetith the accompanying notes.

ASSETS

Current assets

Cash and cash equivalents
Trade and other receivables

Total Current Assets

Non-Current Assets
Held-to-maturity investments
Property, plant and equipment
Deferred tax assets

Intangible assets

Total Non-Current Assets

Total Assets

LIABILITIES

Current Liabilities

Trade and other payables
Borrowings

Current tax liabilities
Provisions

Total Current Liabilities

Non-Current Liabilities
Payables

Deferred tax liabilities
Provisions

Total Non-Current Liabilities
Total Liabilities
Net Assets

EQUITY
Contributed equity
Reserves
Retained profits
Total Equity

Notes

10
11

12(a)
12(b)

2006 2005
$000 $000
5,736 5,044
48,675 56,264
54,411 61,308
954 -
1,555 1,466
2,825 2,537
8,992 10,860
14,326 14,863
68,737 76,171
20,996 19,896
10,440 20,214
500 1,676
136 105
32,072 41,891
92 92
675 921
645 535
1,412 1,548
33,484 43,439
35,253 32,732
24,398 24,068
383 (34)
10,472 8,698
35,253 32,732
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Consol

idated statement of changes in equity

For the year ended 30 June 2006

Notes
Total equity at the beginning of the
financial year
Exchange differences on translation of foreign
operations 12(a)
Net income recognised directly in equity
Profit for the year
Total recognised income and expense for
the year

Transactions with equity holders in their
capacity as equity holders:

Employee share options 12(a)

Contributions of equity, net of transaction
costs

Dividends paid

Total equity at the end of the financial year

2006 2005
$000 $'000
32,732 15,910
320 (272)
320 (272)
5,045 4,790
5,365 4518
97 238

330 15,211
(3,271) (3,145)
(2,844) 12,304
35,253 32,732

The above statement of changes in equity shoulddakin conjunction with the accompanying notes.
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Consolidated cash flow statement
For the period ended 30 June 2006

Cash flows from operating activities

Receipts from customers (inclusive of goods and
services tax)

Payments to suppliers and employees (inclusive of
goods and services tax)

Interest paid
Income taxes paid

Net cash inflow (outflow) from operating activities

Cash flows from investing activities

Payment for purchase of Spherion (ACT) Pty Limited
and controlled entities, net of cash acquired
Payment for purchase of Balance Accounting
Professional business

Payments for property, plant and equipment
Payments for intangible assets

Payments for held-to-maturity investments

Proceeds from sale of property, plant and equipment
Repayment of loans by employees

Interest received

Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from issues of shares

Proceeds from borrowings

Repayment of borrowings

Dividends paid to company’s shareholders

Net cash inflow from financing activities

Net increase (decrease) in cash and cash equivakent
Cash and cash equivalents at beginning of the diabn
year

Notes

13

Effect of exchange rate changes on cash and cash

equivalents

Cash and cash equivalents at the end of the
financial year

6

2006 2005

$000 $'000
380,813 388,053
(361,957) (387,068)
18,856 985
(1,349) (1,393)
(2,731) (1,273)
14,776 (1,681)
(4,367) (13,859)
. (175)
(1,117) (333)
(102) (140)
(954) -
4 4
12 20
81 185
(6,443) (14,298)
. 14,931
13,200 16,571
(8,963) (20,261)
(2,942) (2,866)
1,295 8,375
9,628 (7,604)
(9,402) (1,471)
344 (327)
570 (9,402)

The above cash flow statement should be read ijuicction with the accompanying notes.
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Note 1 Summary of significant accounting policies

The principal accounting policies adopted in theparation of the financial report are set out below
These policies have been consistently appliedl tgeats presented, unless otherwise stated.

This financial report does not include all the sabéthe type normally included in an annual firnahc
report. Accordingly, this report is to be reaccanjunction with any public announcements made by
Ross Human Directions Limited durirfgetreporting period in accordance with the contirsudisclosurt
requirements of th€orporations Act 2001.

(@) Accounting Period

This financial report is for the year ended 30 J20@6. The comparatives for the previous financial
period are from 26 June 2004 to 30 June 2005. rRefeote 1(a) in the 30 June 2005 annual repatt th
provides an explanation for this.

(b) Basis of preparation

This financial report has been prepared in accaelaith Australian equivalents to International
Financial Reporting Standards (AIFRSSs), other atittitove pronouncements of the Australian
Accounting Standards Board, Urgent Issues Growgypnttations and the Corporations Act 2001.

Compliance with IFRSs

Australian Accounting Standards include AIFRSs.mPliance with AIFRSs ensures that the
consolidated financial statements and notes of Roassan Directions Limited comply with Internatiot
Financial Reporting Standards (IFRSs).

Application of AASB 1 First-time Adoption of Autita Equivalents to International Financial
Reporting Standards (AIFRS)

This financial report is the first Ross Human Direcs Limited financial report to be prepared in
accordance with AIFRSs. AASBHrst time Adoption of Australian Equivalents tadmational
Financial Reporting Standardsas been applied in preparing these financiatistats.

Financial statements of Ross Human Directions ladiintil 30 June 2005 had been prepared in
accordance with previous Australian Generally Ategccounting Principles (AGAAP). AGAAP
differs in certain respects from AIFRS. When pragathe Ross Human Directions Limited financial
report for the year ended 30 June 2006, managemasrdmended certain accounting, valuation and
consolidation methods applied in the AGAAP finahsiatements to comply with AIFRS. With the
exception of financial instruments, the comparafigeres in respect of 2005 were restated to reflec
these adjustments. The Group has taken the examgtailable under AASB 1 to only apply AASB !
Financial Instruments: Disclosure and Presentatam AASB 13%inancial Instruments: Recognition
and Measuremeritom 1 July 2005.

Reconciliations and descriptions of the effectrahsition from previous AGAAP to AIFRSs on the
Group's equity and its net income are given in déte

Historical cost convention
These financial statements have been prepared thmeléistorical cost convention.
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Note 1 Summary of significant accounting policiescontinued)

(c) Principles of consolidation

(i) Subsidiaries

The consolidated financial statements incorpotateassets and liabilities of all subsidiaries a§&k0
Human Directions Limited ("company" or "parentity”) as at 30 June 2006 and the results of all
subsidiaries for the year then ended. Ross Huniattidns Limited and its subsidiaries together are
referred to in this financial report as the Grouphe consolidated entity.

Subsidiaries are all those entities (including sgmurpose entities) over which the Group haspiweer
to govern the financial and operating policies,egally accompanying a shareholding of more than
one-half of the voting rights. The existence affielce of potential voting rights that are currently
exercisable or convertible are considered whersagsggwhether the Group controls another entity.

Subsidiaries are fully consolidated from the datembich control is transferred to the Group. They
de-consolidated from the date that control ceases.

The purchase method of accounting is used to atdouthe acquisition of subsidiaries by the Group
(refer to note 1(i)).

Intercompany transactions, balances and unreajaed on transactions between Group companies are
eliminated. Unrealised losses are also eliminatédss the transaction provides evidence of the
impairment of the asset transferred. Accountidgigs of subsidiaries have been changed where
necessary to ensure consistency with the policleptad by the Group.

(d) Segment reporting

A business segment is a group of assets and apesangaged in providing products or servicesdreat
subject to risks and returns that are differerthtse of other business segments. A geographical
segment is engaged in providing products or sesvigthin a particular economic environment and is
subject to risks and returns that are differennftbose of segments operating in other economic
environments.

(e) Foreign currency translation

() Functional and presentation currency

Items included in the financial statements of eafdine Group’s entities are measured using thesogyr
of the primary economic environment in which thétgroperates (‘the functional currency’). The
consolidated financial statements are present@digtralian dollars, which is Ross Human Directions
Limited’s functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated hm¢dunctional currency using the exchange rates
prevailing at the dates of the transactions. garekchange gains and losses resulting from the
settlement of such transactions and from the tatiosl at yeaend exchange rates of monetary asset
liabilities denominated in foreign currencies aeagnised in the income statement, except when
deferred in equity as qualifying cash flow hedges qualifying net investment hedges.

Translation differences on non-monetary items, sschquities held at fair value through profitasd,
are reported as part of the fair value gain or.ldssnslation differences on non-monetary itemshsas
equities classified as available-for-sale finanessgets, are included in the fair value resenesirity.

30/6/2006 Appendix 4E Pagd



Appendix 4E
Preliminary final report

Note 1 Summary of significant accounting policiescontinued)

(iii) Group companies

The results and financial position of all the Graumities (none of which has the currency of a
hyperinflationary economy) that have a functionalrency different from the presentation currencey ar
translated into the presentation currency as falow

. assets and liahilities for each balance sheet predareranslated at the closing rate at the da
that balance sheet;

. income and expenses for each income statemenbasdated at average exchange rates (unless
this is not a reasonable approximation of the catiué effect of the rates prevailing on the
transaction dates, in which case income and expearsdranslated at the dates of the
transactions); and

. all resulting exchange differences are recognisea separate component of equity.

On consalidation, exchange differences arising ftoentranslation of any net investment in foreign
entities, and of borrowings and other currencyrimsents designated as hedges of such investmeats, a
taken to shareholders’ equity. When a foreign djpmras sold or borrowings forming part of the net
investment are repaid, a proportionate share df suchange differences are recognised in the income
statement as part of the gain or loss on sale wapgskcable.

Goodwill and fair value adjustments arising ondlquisition of a foreign entity are treated as tasaed
liabilities of the foreign entity and translatedla¢ closing rate.

(f) Revenue recognition

Revenue is measured at the fair value of the ceraidn received or receivable. Amounts disclosed a
revenue are net of returns, trade allowances amdiais collected on behalf of third parties. Reveisue
recognised for the major business activities devd:

(i) Human resources
Income from contracting is brought to account wirenservices are provided. Contracting services
provided but not yet billed are taken up as accregdnue. All other fee income is recognised when
services are performed.

(i) Interest income
Interest income is recognised on a time propotiasis using the effective interest method.

(i) Dividend revenue
Dividend revenue is recognised as revenue wherightto receive payment is established.

(g) Income tax

The income tax expense or revenue for the perititisax payable on the current period’s taxable
income based on the national income tax rate fcin g@aisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporaffedénces between the tax bases of assets anlitikabi
and their carrying amounts in the financial stateisieand to unused tax losses.

Deferred tax assets and liabilities are recogrigetemporary differences at the tax rates expetded
apply when the assets are recovered or liabil#tiessettled, based on those tax rates which acteeher
substantively enacted for each jurisdiction. Télevant tax rates are applied to the cumulativelentso
of deductible and taxable temporary differences¢asure the deferred tax asset or liability. An
exception is made for certain temporary differererésing from the initial recognition of an asseto
liability. No deferred tax asset or liability isaognised in relation to these temporary differertthey
arose in a transaction, other than a business oaiidm, that at the time of the transaction didaftect
either accounting profit or taxable profit or loss.
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Note 1 Summary of significant accounting policiescontinued)

Deferred tax assets are recognised for deductbfparary differences and unused tax losses oftlysif
probable that future taxable amounts will be atédo utilise those temporary differences anddsss

Deferred tax liabilities and assets are not resmghfor temporary differences between the carrying
amount and tax bases of investments in controlities where the parent entity is able to corttnel
timing of the reversal of the temporary differenaes it is probable that the differences will netarse
in the foreseeable future.

Deferred tax assets and liabilities are offset wihene is a legally enforceable right to offsetrent tax
assets and liabilities and when deferred tax bakanelate to the same taxation authority. Cuteeat
assets and tax liabilities are offset where thiyehas a legally enforceable right to offset antéinds
either to settle on a net basis, or to realisaiset and settle the liability simultaneously.

Current and deferred tax balances attributablertaunts recognised directly in equity are also
recognised directly in equity.

Tax consolidation legislation

Ross Human Directions Limited and its wholly-owrfagstralian controlled entities have implemented
the tax consolidation legislation as of 1 July 2003

The head entity, Ross Human Directions Limited, #redcontrolled entities in the tax consolidateoug
continue to account for their own current and defétax amounts. These tax amounts are measured as
if each entity in the tax consolidated group camito be a stand alone taxpayer in its own right.

Assets or liabilities arising under tax fundingegments with the tax consolidated entities recognise
as amounts receivable from or payable to othetiesiin the group.

Any differences between the amounts assumed andrdarrereivable or payable under the tax funding
agreement are recognised as a contribution toigtmtmition from) wholly-owned tax consolidated
entities.

(h) Leases

Leases of property, plant and equipment where toeishas substantially all the risks and rewards of
ownership are classified as finance leases. Fnkaases are capitalised at the lease’s inceptittrea
lower of the fair value of the leased property #rel present value of the minimum lease paymente T
corresponding rental obligations, net of financarghs, are included in other long-term payableschE
lease payment is allocated between the liability famance cost. The finance cost is charged to the
income statement over the lease period so as tlupeca constant periodic rate of interest on the
remaining balance of the liability for each periothe property, plant and equipment acquired under
finance leases is depreciated over the shortdreohsset’s useful life and the lease term.

Leases in which a significant portion of the rigksl rewards of ownership are retained by the |lessor
classified as operating leases. Payments made apdeating leases (net of any incentives received
from the lessor) are charged to the income stateomea straight-line basis over the period of tasé.

Lease income from operating leases is recognisgttome on a straight-line basis over the leasa.ter
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Note 1 Summary of significant accounting policiescontinued)

(i) Business combinations

The purchase method of accounting is used to atéouall business combinations, including business
combinations involving entities or businesses umdenmon control, regardless of whether equity
instruments or other assets are acquired. Costasuned as the fair value of the assets giveneshar
issued or liabilities incurred or assumed at thte ddexchange plus costs directly attributablgheo
acquisition. Where equity instruments are issueghimcquisition, the fair value of the instrumasats
their published market price as at the date of axgh unless, in rare circumstances, it can be
demonstrated that the published price at the datrahange is an unreliable indicator of fair vadunel
that other evidence and valuation methods provid®e reliable measure of fair value. Transaction
costs arising on the issue of equity instrumergs@cognised directly in equity.

Identifiable assets acquired and liabilities andticgent liabilities assumed in a business comhwnat
are measured initially at their fair values at dloquisition date, irrespective of the extent of amyority
interest. The excess of the cost of acquisitiorr the fair value of the Group’s share of the idiatdtle
net assets acquired is recorded as goodwill (tefaote 1(q)). If the cost of acquisition is lelsart the
Group's share of the fair value of the identifiab&t assets of the subsidiary acquired, the differés
recognised directly in the income statement, biit after a reassessment of the identification and
measurement of the net assets acquired.

Where settlement of any part of cash considerasialeferred, the amounts payable in the future are
discounted to their present value as at the datgabfange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at whichimilar borrowing could be obtained from an
independent financier under comparable terms anditions.

() Impairment of assets

Goodwill and intangible assets that have an indefinseful life are not subject to amortisation anel
tested annually for impairment or more frequeritgvents or changes in circumstances indicatettlest
might be impaired. Other assets are reviewednfipairment whenever events or changes in
circumstances indicate that the carrying amount madyoe recoverable. An impairment loss is
recognised for the amount by which the asset’s/tayramount exceeds its recoverable amount. The
recoverable amount is the higher of an asset'svédire less costs to sell and value in use. For th
purposes of assessing impairment, assets are gratipiee lowest levels for which there are sepbrate
identifiable cash flows which are largely indepentdef the cash inflows from other assets or grafps
assets (cash generating units). Non-financiatasgker than goodwill that suffered an impairmenet
reviewed for possible reversal of the impairmergath reporting date.

(k) Cash and cash equivalents

For cash flow statement presentation purposes,aa$itash equivalents includes cash on hand, deposi
held at call with financial institutions, other stiterm, highly liquid investments with original togities

of three months or less that are readily convertiblknown amounts of cash and which are subjeat to
insignificant risk of changes in value, and bankradvafts. Bank overdrafts are shown within borrayg

in current liabilities on the balance sheet.
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Note 1 Summary of significant accounting policiescontinued)

() Trade receivables

Trade receivables are recognised initially at¥alue and subsequently measured at amortisedlesst,
provision for doubtful debts.

Collectibility of trade receivables is reviewed am ongoing basis. Debts which are known to be
uncollectible are written off. A provision for dotful receivables is established when there isabivie
evidence that the Group will not be able to colldtamounts due according to the original terms of
receivables. The amount of the provision is tlifledince between the asset’s carrying amount amd th
present value of estimated future cash flows, distaa at the original effective interest rate. Cishvs
relating to short-term receivables are not discediiftthe effect of discounting is immaterial. The
amount of the provision is recognised in the incetatéement.

(m) Non-current assets (or disposal groups) heldf sale and discontinued operations

Non-current assets (or disposal groups) are cladsif held for sale and stated at the lower af the
carrying amount and fair value less costs to §#fieir carrying amount will be recovered princigal
through a sale transaction rather than throughraaing use.

An impairment loss is recognised for any initiakoibsequent write down of the asset (or disposeip)
to fair value less costs to sell. A gain is recegdifor any subsequent increases in fair valuectests to
sell of an asset (or disposal group), but not Tesx of any cumulative impairment loss previously
recognised. A gain or loss not previously recoghisgthe date of the sale of the non-current gsset
disposal group) is recognised at the date of dgrétion.

Non-current assets (including those that are gatdisposal group) are not depreciated or amattise
while they are classified as held for sale. Inteagsl other expenses attributable to the liabdliea
disposal group classified as held for sale conttouge recognised.

Non-current assets classified as held for salettam@ssets of a disposal group classified as belsbfe
are presented separately from the other assédig inelance sheet. The liabilities of a disposaligr
classified as held for sale are presented sepafabeh other liabilities in the balance sheet.

A discontinued operation is a component of thetgthiat has been disposed of or is classified kbfhe
sale and that represents a separate major lingsafdss or geographic area of operations, is part o
single coordinated plan to dispose of such a Ifi®isiness or area of operations, or is a subsidiar
acquired exclusively with a view to resale. Theults of discontinued operations are presented
separately on the face of the income statement.

(n) Investments and other financial assets

From 26 June 2004 to 30 June 2005

The Group has taken the exemption available und@SB\1 to apply AASB 132 and AASB 139 only
from 1 July 2005. The Group has applied previouAAB to the comparative information on financial
instruments within the scope of AASB 132 and AASI® .1 For further information on previous AGA/
refer to the annual report for the financial perévdied 30 June 2005.

Adjustments on transition date: 1 July 2005
There were no adjustments needed on transition fdiay 2005 to comply with AASB 132 and AASB
139.
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Note 1 Summary of significant accounting policiescontinued)

From 1 July 2005
The Group has investments in the following categlagns and receivables.

(i) Loans and receivables

Loans and receivables are non derivative finarasaéts with fixed or determinable payments thahat
guoted in an active market. They arise when tlmi@provides money, goods or services directly to a
debtor with no intention of selling the receivablEhey are included in current assets, exceptiose

with maturities greater than 12 months after tHariize sheet date which are classified as non-durren
assets. Loans and receivables are included iivadstes in the balance sheet.

(o) Fair value estimation

The fair value of financial assets and financiabiliities must be estimated for recognition and
measurement or for disclosure purposes.

The fair value of financial instruments that aré tnaded in an active market is determined using
valuation techniques. The Group uses a varietyaihods and makes assumptions that are based on
market conditions existing at each balance daszhiiques, such as estimated discounted cash flows,
are used to determine fair value for financial istents.

The nominal value less estimated credit adjustmeittsde receivables and payables are assumed to
approximate their fair values. The fair value ofincial liabilities for disclosure purposes isrmastied by
discounting the future contractual cash flows atdhrrent market interest rate that is availablia¢o
Group for similar financial instruments.

(p) Plant and equipment

Plant and equipment is stated at historical cast deepreciation. Historicabst includes expenditure t
is directly attributable to the acquisition of tibems.

Subsequent costs are included in the asset’s rgragnount or recognised as a separate asset, as
appropriate, only when it is probable that futurereomic benefits associated with the item will fltaw
the Group and the cost of the item can be measaliedly. All other repairs and maintenance are
charged to the income statement during the finhpei@od in which they are incurred.

Depreciation on assets is calculated using thggbtriine method to allocate their cost or revalued
amounts, net of their residual values, over thdlineted useful lives, as follows:

- Office equipment 2-8 years
- Furniture and fittings 3-7 years

The assets’ residual values and useful lives afewed, and adjusted if appropriate, at each balanc
sheet date.

An asset’s carrying amount is written down immealiato its recoverable amount if the asset’s cagyi
amount is greater than its estimated recoverabtmiatr{note 1(j)).

Gains and losses on disposals are determined byarorg proceeds with carrying amount. These are
included in the income statement. When revalusdtasare sold, it is Group policy to transfer the
amounts included in other reserves in respectasfelassets to retained earnings.
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Note 1 Summary of significant accounting policiescontinued)

(q) Intangible assets

(i) Goodwill

Goodwill represents the excess of the cost of gnisition over the fair value of the Group’s shaf¢he
net identifiable assets of the acquired subsidiasgdciate at the date of acquisition. Goodwill on
acquisitions of subsidiaries is included in intéhgiassets. Goodwill acquired in business comianst
is not amortised. Instead, goodwill is testedifigpairment annually, or more frequently if events o
changes in circumstances indicate that it mightrimired, and is carried at cost less accumulated
impairment losses. Gains and losses on the dispbana entity include the carrying amount of godtiw
relating to the entity sold.

Goodwill is allocated to cash-generating unitstfa purpose of impairment testing. Each of those
cash-generating units represents the Group’s imargtin each country of operation by each primary
reporting segment.

(i Software

Software has a finite useful life and is carriedat less accumulated amortisation and impairment
losses. Amortisation is calculated using the ghtaine method to allocate the cost of softwarerov
their estimated useful lives, which vary from Btgears.

(iii) Preferred supplier agreement

The preferred supplier agreement has a finite Uffland is carried at cost less accumulated
amortisation and impaired losses. Amortisatiocaisulated using the straight line methodfiocate th:
cost of the preferred supplier agreement oversitisnated useful life of 4 years.

() Trade and other payables

These amounts represent liabilities for goods andces provided to the Group prior to the end of
financial year which are unpaid. The amounts aseoured and are usually paid within 30 days of
recognition.

(s) Borrowings

Borrowings are initially recognised at fair valuret of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Anyrdifée between the proceeds (net of transactios)cost
and the redemption amount is recognised in theniecstatement over the period of the borrowingsg.
the effective interest method. Fees paid on ttebkshment of loan facilities, which are not inoental
cost relating to the actual draw-down of the fagilare recognised as prepayments and amortisad on
straight-line basis over the term of the facility.

Borrowings are classified as current liabilitiedass the Group has an unconditional right to defer
settlement of the liability for at least 12 monéiter the balance sheet date.

(t) Borrowing costs

Borrowing costs incurred for the construction of gualifying asset are capitalised during the meab
time that is required to complete and prepare $setdor its intended use or sale. Other borrowogis
are expensed.

The capitalisation rate used to determine the aioiuporrowing costs to be capitalised is the wigh
average interest rate applicable to the entitystanding borrowings during the year, in this &&8%
(2005 — 6.08%)).
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Note 1 Summary of significant accounting policiescontinued)

(u) Provisions

Provisions for legal claims and service warrangiesrecognised when: the Group has a presentdegal
constructive obligation as a result of past evehts;probable that an outflow of resources wél b
required to settle the obligation; and the amowstibeen reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations,litkelihood that an outflow will be required in
settlement is determined by considering the clésbligations as a whole. A provision is recognised
even if the likelihood of an outflow with respeotany one item included in the same class of otitiga
may be small.

Provisions are measured at the present value cigeament’s best estimate of the expenditure required
to settle the present obligation at the balancetdlete. The discount rate used to determine qirese
value reflects current market assessments ofrifetalue of money and the risks specific to thiailltz.
The increase in the provision due to the passatimefis recognised as interest expense.

(v) Employee benefits

(i) Wages and salaries and annual leave

Liabilities for wages and salaries, including nooretary benefits and annual leave expected to be
settled within 12 months of the reporting daterammgnised in other payables in respect of empkiyee
services up to the reporting date and are meastirthe amounts expected to be paid when the liaisili
are settled. Liabilities for non-accumulating sieve are recognised when the leave is taken and
measured at the rates paid or payable.

(i) Long service leave

The liability for long service leave is recognisedhe provision for employee benefits and measased
the present value of expected future payments todse in respect of services provided by employees
up to the reporting date using the projected umitlit method. Consideration is given to expectedré
wage and salary levels, experience of employeertiepa and periods of service. Expected future
payments are discounted using market yields atefh@rting date on national government bonds with
terms to maturity and currency that match, as bja® possible, the estimated future cash outflows.

(iii) Retirement benefit obligations

All employees of the Group are entitled to benefrigetirement, disability or death from the Graup’
superannuation plans. The Group contributes timel@icontribution plans. The plans receive fixed
contributions from Group companies and the Grolggal or constructive obligation is limited to tkes
contributions.

Contributions to the defined contribution funds @eognised as an expense as they become payable.
Prepaid contributions are recognised as an assie¢ textent that a cash refund or a reductionén th
future payments is available.

(iv) Share-based payments
Share-based compensation benefits are providedtogees via the Ross Human Directions Limited
Employee Share Option and Performance Share Rijats.

Shares options granted before 7 November 2002 amdited before 1 January 2005
No expense is recognised in respect of these aptidre shares are recognised when the options are
exercised and the proceeds received allocatedcate sapital.

Shares options and Performance Share Rights grafted7 November 2002 and vested after 1 Jan
2005

The fair value of options granted under the Ross&tuDirections Limited Employee Share Option and
Performance Share Rights Plans is recognised esmployee benefit expense with a corresponding
increase in equity. The fair value is measuregtatt date and recognised over the period duririghwh
the employees become unconditionally entitled éodptions.
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Note 1 Summary of significant accounting policiescontinued)

The fair value at grant date is independently aeiteed using a Black-Scholes option pricing modet th
takes into account the exercise price, the terthebption, the vesting and performance criteha, t
impact of dilution, the non-tradeable nature of dpon, the share price at grant date and expegxtee
volatility of the underlying share, the expecteddiend yield and the riskee interest rate for the term
the option.

The fair value of the options and performance shghds granted excludes the impact of any nwarket
vesting conditions (for example, profitability asales growth targets). Non-market vesting conaktio
are included in assumptions about the number adrpthat are expected to become exercisable. At
each balance sheet date, the entity revises itaatstof the number of options that are expected to
become exercisable. The employee benefit expensgnised each period takes into account the most
recent estimate.

Upon the exercise of options or performance shighas; the proceeds received, net of any directly
attributable transactions costs, are credited aoesbapital.

(v) Profit-sharing and bonus plans

The Group recognises a liability and an expensédauses and profit-sharing based on a formula that
takes into consideration the profit attributableéite company’s shareholders after certain adjugsnen
The Group recognises a provision where contragtadiliged or where there is a past practice that ha
created a constructive obligation.

(vi) Termination benefits

Termination benefits are payable when employmetdrisinated before the normal retirement date, or
when an employee accepts voluntary redundancydnaege for this benefit. The Group recognises
termination benefits when it is demonstrably corntedito either terminating the employment of current
employees according to a detailed formal plan withaossibility of withdrawal or providing terminati
benefits as a result of an offer made to encouvafymtary redundancy. Benefits falling due morarth
12 months after balance sheet date are discounfa@sent value.

(w) Contributed equity
Ordinary shares are classified as equity.

Incremental costs directly attributable to the ésefinew shares are shown in equity as a deductéin,
of tax, from the proceeds. Incremental costs tir@ttributable to the issue of new shares for the
acquisition of a business are not included in e of the acquisition as part of the purchase
consideration.

If the entity reacquires its own equity instrumeres as the result of a share buy-back, thoseumsints
are deducted from equity and the associated sheeemancelled. No gain or loss is recogniseden th
profit or loss and the consideration paid includamy directly attributable incremental costs (rfet o
income tax) is recognised directly in equity.

(x) Dividends

Provision is made for the amount of any dividendaled, being appropriately authorised and no Ionge
at the discretion of the entity, on or before thd ef the financial year but not distributed atalnale date.
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Note 1 Summary of significant accounting policiescontinued)

(y) Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by divittegprofit attributable to equity holders of thergzany,
excluding any costs of servicing equity other tbedinary shares, by the weighted average number of
ordinary shares outstanding during the financiakyadjusted for bonus elements in ordinary shares
issued during the year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures irstdte determination of basic earnings pearsho take

into account the after income tax effect of inteeewl other financing costs associated with diéutiv
potential ordinary shares and the weighted avenag#er of shares assumed to have been issued for no
consideration in relation to dilutive potential iraly shares.

(2) Financial instrument transaction costs

The Group has taken the exemption available undSB\1 to apply AASB 132 and AASB 139 from 1
July 2005. The Group has applied previous AustiaBAAP (AGAAP) in the comparative information
on financial instruments within the scope of AASBI1and AASB 139. Under previous AGAAP
transaction costs were excluded from the amoustdadied in the financial statements. Under AIFRS
such costs are included in the carrying amountshétate of transition to AASB 132 and AASB 139
the adjustment to carrying amounts for the Groug ivanaterial.

(aa) Goods and Services Tax (GST)

Revenues, expenses ands assets are recognisédhmeamount of associated GST, unless the GST
incurred is not recoverable from the taxation aritioln this case it is recognised as part ofdbst of
acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusiveedriount of GST receivable or payable. The net
amount of GST recoverable from, or payable to téxation authority is included with other receilesb
or payables in the balance sheet.

Cash flows are presented on a gross basis. Thec@8fonents of cash flows arising from investing or
financing activities, which are recoverable frompayable to the taxation authority, are preseated
operating cash flow.

(ab) Rounding of amounts

The company is of a kind referred to in Class 0880100, issued by the Australian Securities and
Investments Commission, relating to the "roundifiyof amounts in the financial report. Amouims
the financial report have been rounded off in atance with that Class Order to the nearest thousand
dollars, or in certain cases, the nearest dollar.
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Note 1 Summary of significant accounting policiescontinued)

(ac) New accounting standards and UIG interpretatins

Certain new accounting standards and UIG interpioetshave been published that are not mandato
30 June 2006 reporting periods. The Group’s assrssoh the impact of these new standards and
interpretations is set out below.

0] UIG 4 Determining whether an Asset Contains a Lease

UIG 4 is applicable to annual periods beginningpafter 1 January 2006. The Group has not el¢oted
adopt UIG 4 early. It will apply UIG 4 in its 200inancial statements and the UIG 4 transition
provisions. The Group will therefore apply UIG 4 thie basis of facts and circumstances that exited
of 1 July 2006. Implementation of UIG 4 is not esteel to change the accounting for any of the Group’
current arrangements.

(ii) UIG 5 Rights to Interest arising from DecommissioningstBation and Environmental
Rehabilitation Funds

The Group does not have interests in decommissipnastoration and environmental rehabilitation
funds. This interpretation will not affect the Gpdsifinancial statement.

(iii) AASB 2005-9 Amendments to Australian AccoutgiStandards [AASB 4, AASB 1023, AASB
139 & AASB 132]

AASB 2005-9 is applicable to annual reporting pasibeginning on or after 1 January 2006. The
amendments relate to the accounting for finanaiatantee contracts. The Group has elected not to
adopt the amendments early. It will apply thesedlistandards in its 30 June 2007 financial stateme
Application of the revised rules may result in teeognition of financial liabilities in the finarati
statements of the parent entity, Ross Human DawestLimited, under guarantees given pursuant to the
deed of cross guarantee in respect of amounts ealyglivholly-owned subsidiaries. An assessment of
the fair value of these guarantees has not yet pedarmed. The new rules will be implemented
retrospectively with a restatement of the compeeatas required by AASB 1@&counting Policies,
Changes in Accounting Estimates and Errors.

(iv) AASB 7 Financial Instruments: Disclosures a®d\SB 2005-10Amendments to Australian
Accounting Standard®ASB 132, AASB 101, AASB 114, AASB 117, AASB 138ASB 139,
AASB 1, AASB 4, AASB 1023 & AASB 1038]

AASB 7 and AASB 2005-10 are applicable to annupbrng periods beginning on or after 1 January
2007. The Group has not adopted the standards espplication of the standards will not affectyanf
the amounts recognised in the financial statemémntsyill impact the type of information disclosied
relation to the Group’s financial instruments.

(v) UIG 6 Liabilities arising from Participating in a SpeifMarket — Waste Electrical and
Electronic Equipment

UIG 6 is applicable to annual reporting periodsibeigng on or after 1 December 2006. This
interpretation will not affect the Group’s finanksiatements.

(vi) AASB 2005-6Amendments to Australian Accounting Stand§dsSB 121]

AASB 2005-6 is applicable to annual reporting pasiending on or after 31 December 2006. The
amendment relates to monetary items that formgdatreporting entity’s net investment in a foreign
operation. It removes the requirement that suchetawy items had to be denominated either in the
functional currency of the reporting entity or fbeeign operation. R&s Human Directions Limited do
not have any monetary items forming part of theimegstment in a foreign operation. The amendment
to AASB 121 will therefore have no impact on th@@'s financial statements.
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Note 2 — Segment information

Business segments
The consolidated entity’s operations are carrigdroone industry sector, human resources. Thisds

primary format of segment reporting for the group.

Geographical segments
Although the consolidated entity is managed orohallbasis it is operated in three main geographieas:

Australia / New Zealand
Comprises operations in Australia and New Zealdhte parent entity is domiciled in Australia.

East Asia
Comprises operations carried on in Singapore, Hamyg and Malaysia.

Europe
Comprises operations carried on in The United Kamyaénd Ireland.

Secondary reporting — geographical segments

Acquisitions of property,
plant and equipment,

Segment revenues from intangibles and other non-
sales to external customers Segment assets current segment assets
2006 2005 2006 2005 2006 2005
$'000 $'000 $'000 $’000 $'000 $'000
Australia / New Zealand 292,296 319,134 55,530 67,085 1,179 8,361
East Asia 32,543 29,789 10,036 6,511 10 75
Europe 8,877 8,946 3,171 2,575 30 95
333,716 357,869 68,737 76,171 1,219 8,531

Segment revenues are allocated based on the caunthich the customer is located. Segment assets
capital expenditure are allocated based on wheradbets are located.

Note 3 — Revenue

2006 2005
$'000 $'000
From continuing operations
Sales revenue
Services 333,716 357,869
Other revenue
Interest 81 185
333,797 358,054
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Note 4 — Other income

2006 2005
$'000 $'000
Net gain on disposal of property, plant and
equipment 4 4
Note 5 — Expenses
Profit before income tax includes the following
specific expenses:
Depreciation
Plant and equipment 409 672
Furniture and fittings 75 85
Leasehold improvements 303 417
Plant and equipment under finance lease 1 10
Total depreciation 788 1,184
Amortisation
Software 670 749
Preferred supplier agreement 12 14
Total amortisation 682 763
Reduction in the carrying amount of goodwill doe t
the realisation of acquired tax losses 1,288 -
Impairment of goodwiill - 128
Finance costs
Interest and finance charges
paid/payable 1,414 1,726
Exchange losses on foreign currency
borrowing 13 140
Finance costs expensed 1,427 1,866
Net loss on disposal of plant and equipment 249 12
Rental expense relating to operating leases
Minimum lease payments 3,743 4,038
Note 6 Current assets - cash and cash equivalents
2006 2005
$'000 $'000
Cash at bank and on hand 5,736 5,044
Reconciliation to cash at the end of the year
The above figures are reconciled to cash at tHeoén
the financial year as shown in the statement df cas
flows as follows:
Balance as above 5,736 5,044
Less: Bank overdrafts (5,166) (14,446)
Balances per statement of cash flows 570 (9,402)
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Note 7 Current assets — Trade and other receivables
2006 2005
$'000 $'000
Trade receivables 44 495 55,752
Less: Provision for doubtful debts (946) (2,203)
43,549 53,549
Other receivables 4 955 2,324
Less: Provision for doubtful receivables 777) (1,090)
4,178 1,234
Prepayments 948 1,481
48,675 56,264
Note 8 Non-current assets — Property, plant and egoment
Leasehold Leased
Construction  Furniture improve- Plant & plant &
in progress & fittings ments equipment equipment
Consolidated $'000 $'000 $'000 $'000 $'000
At 26 June 2004
Cost - 562 426 2,385 7
Accumulated depreciation - (379) (244) (1,568) (4)(2,195)
Net book amount - 183 182 817 3
Period ended 30 June 2005
Opening net book value - 183 182 817 3
Exchange differences - - (6) (11) 2)
Acquisition of subsidiaries - - 693 465 18
Additions - 96 13 224 -
Assets classified as held for sale
and other disposals - - - a7 (8)
Depreciation charge - (85) (417) (672) (10)
Closing net book amount - 194 465 806 1
At 30 June 2005
Cost - 656 3,330 6,690 7 10,683
Accumulated depreciation - (462) (2,865) (5,884) ) (6(9,217)
Net book amount - 194 465 806 1 1,466
Year ended 30 June 2006
Opening net book value - 194 465 806 1 1,466
Exchange differences 2 3 4 - 9
Additions 170 20 469 458 - 1,117
Assets classified as held for sale
and other disposals - (249) - - (249)
Depreciation charge - (75) (303) (409) D (788)
Reclassification - - 5 (5) - -
Closing net book amount 170 141 390 854 - 1,555
At 30 June 2006
Cost 170 680 2,721 7,091 7 10,669
Accumulated depreciation - (539) (2,331) (6,237) ) (7(9,114)
Net book amount 170 141 390 854 - 1,555
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Note 9 Non-current assets — Intangible assets

Preferred
Software Goodwill supplier
$'000 $'000 agreement  Total
Consolidated $'000 $'000
At 26 June 2004
Cost 4,058 2,318 50 6,426
Accumulated amortisation and
impairment (1,185) (617) (1) (1,803)
Net book amount 2,873 1,701 49 4,623
Period ended 30 June 2005
Opening net book value 2,873 1,701 49 4,623
Acquisition of subsidiaries 317 6,510 - 6,827
Additions 140 175 - 315
Impairment charge - (128) - (128)
Goodwill written off against
accruals - (14) - (14)
Amortisation charge (749) - (14) (763)
Closing net book amount 2,581 8,244 35 10,860
At 30 June 2005
Cost 5,035 9,003 50 14,088
Accumulated amortisation and
impairment (2,454) (759) (15) (3,228)
Net book amount 2,581 8,244 35 10,860
Year ended 30 June 2006
Opening net book value 2,581 8,244 35 10,860
Additions 102 - - 102
Impairment charge - (1,288) - (1,288)
Amortisation charge (670) - (12) (682)
Closing net book amount 2,013 6,956 23 8,992
At 30 June 2006
Cost 5,137 9,003 50 14,190
Accumulated amortisation and
impairment (3,124) (2,047) (27) (5,198)
Net book amount 2,013 6,956 23 8,992
Note 10 Current liabilities — Trade and other payaltes

2006 2005

$'000 $'000
Trade payables 5,895 5,770
Other payables 15,101 14,126

20,996 19,896
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Note 11 Current Liabilities — Borrowings

2006 2005
$'000 $'000
Secured
Bank overdrafts 5,166 14,446
Bank loan 873 841
Commercial bill payable 4,400 -
Lease liabilities - 1
10,439 15,288
Unsecured
Other loans 1 4,926
10,440 20,214
Note 12 Reserves and retained profits
2006 2005
$'000 $'000
(@ Reserves
Share-based payments reserve 335 238
Foreign currency translation reserve 48 (272)
383 (34)
Movements:
Share-based payments reserve
Balance 1 July 238 -
Option expense 97 238
Balance 30 June 335 238
Foreign currency translation reserve
Balance 1 July (272) -
Currency translation differences arising during the
year 320 (272)
Balance 30 June 48 (272)
(b) Retained profits
Movements in retained profits were as follows:
Balance at 1 July 8,698 7,053
Net profit for the year 5,045 4,790
Dividends (3,271) (3,145)
Balance at 30 June 10,472 8,698
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Note 13 Reconciliation of profit after income tax ® net cash inflow (outflow) from

operating activities

Profit for the year

Depreciation and amortisation

Impairment of goodwiill

Non-cash employee benefits expense — share
based payments

Interest income

Net loss on sale of non-current assets
Decrease (increase) in trade debtors
(Increase) in deferred tax assets

(Increase) in other operating assets
Increase in trade creditors

Increase (decrease) in other operating
liabilities

(Decrease) increase in provision for income
taxes payable

(Decrease) in deferred tax liabilities
Increase (decrease) in other provisions

Net cash inflow (outflow) from operating
activities

2006 2005
$'000 $000
5,045 4,790
1,470 1,947
1,288 128
97 239
(81) (185)
245 12
10,000 (8,250)
(288) (322)
(3,055) (809)
125 141
1,211 (396)
(1,176) 1,072
(246) (33)
141 (15)
14,776 (1,681)

Note 14 Non-cash financing and investing activities

Details of financing and investing transactions ehhhave had a material effect on consolidated ssset liabilities
but did not involve cash flows are as folloWsf an amount is quantified, show comparative antg

N/A
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Note 15 Earnings per share

2006 2005
Cents Cents
(@ Basic earnings per share
Profit attributable to the ordinary equity holdef¢she company 6.2 6.2
(b) Diluted earnings per share
Profit attributable to the ordinary equity holdef¢she company 6.1 6.1
(c) Reconciliations of earnings used in calculatingarnings 2006 2005
per share $'000 $'000
Basic earnings per share
Profit attributable to the ordinary equity holdef¢she company used
in calculating basic earnings per share 5,045 4,790
Diluted earnings per share
Profit attributable to the ordinary equity holdef¢she company used
in calculating diluted earnings per share 5,045 4,790
(d) Weighted average number of shares used as a
denominator
Number Number
Weighted average number of ordinary shares usadlaaominator
in calculating basic earnings per share 81,918,408 77,771,606
Adjustments for calculation of diluted earnings phare:
Options / performance share rights 1,327,558 1,058,793
Weighted average number of ordinary shares anahpaiterdinary
shares used as a denominator in calculating dikesenings per share 83,245,966 78,830,399

(e) Information concerning the classification of seurities
Options

Options granted to employees under the Ross Hunractdns
Limited Employee Share Option and Performance SRagiets Plans
are considered to be potential ordinary sharesard been included
in the determination of diluted earnings per sharhe extent to
which they are dilutive. The options and performeaskare rights
have not been included in the determination ofdearnings per
share.
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Note 16 Explanation of transition to Australian equvalents to IFRSs

(1) Reconciliation of equity reported under previows Australian Accepted Accounting Principles (AGAAP)
to equity under Australian equivalents to IFRS (AIFRS)

(a) At the date of transition to AIFRS: 26 June 200

Effect of
Previous transition to
AGAAP AIFRS AIFRS

Notes $'000 $'000 $'000
ASSETS
Current assets
Cash and cash equivalents 1,269 - 1,269
Trade and other receivables 20,517 - 20,517
Total Current Assets 21,786 - 21,786
Non-Current Assets
Property, plant and equipment ® 4,058 (2,873) 184,
Deferred tax assets 659 - 659
Intangible assets (b),(® 2,064 2,559 4,623
Total Non-Current Assets 6,781 (314) 6,467
Total Assets 28,567 (314) 28,253
LIABILITIES
Current Liabilities
Payables 7,113 - 7,113
Borrowings 3,753 - 3,753
Current tax liabilities 504 - 504
Total Current Liabilities 11,370 - 11,370
Non-Current Liabilities
Borrowings 1 - 1
Deferred tax liabilities (b) 1,048 (95) 953
Provisions 19 - 19
Total Non-Current Liabilities 1,068 (95) 973
Total Liabilities 12,438 (95) 12,343
Net Assets 16,129 (219) 15,910
EQUITY
Parent entity interest
Contributed equity 8,857 - 8,857
Reserves (a) 49 (49) -
Retained profits (9) 7,223 (170) 7,053
Total Equity 16,129 (219) 15,910
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Note 16 Explanation of transition to Australian equvalents to IFRSs (continued)

(b) At the end of the last reporting period under pevious AGAAP: 30 June 2005

Effect of
Previous transition to
AGAAP AIFRS AIFRS
Notes $'000 $'000 $'000
ASSETS
Current assets
Cash and cash equivalents 5,044 - 5,044
Trade and other receivables 56,264 - 56,264
Total Current Assets 61,308 - 61,308
Non-Current Assets
Property, plant and equipment U] 4,047 (2,581) 466,
Deferred tax assets (d) 2,591 (54) 2,537
Intangible assets (b),(c),(d),(® 8,714 2,146 60,8
Total Non-Current Assets 15,352 (489) 14,863
Total Assets 76,660 (489) 76,171
LIABILITIES
Current Liabilities
Borrowings 20,214 - 20,214
Current tax liabilities 1,676 - 1,676
Provisions 105 - 105
Total Current Liabilities 42,071 (180) 41,891
Non-Current Liabilities
Payables 92 - 92
Deferred tax liabilities (b),(c) 1,008 (87) 921
Provisions 535 - 535
Total Non-Current Liabilities 1,635 (87) 1,548
Total Liabilities 43,706 (267) 43,439
Net Assets 32,954 (222) 32,732
EQUITY
Parent entity interest
Contributed equity 24,068 - 24,068
Reserves (a).(e) (223) 189 (34)
Retained profits (9) 9,109 (411) 8,698
Total Equity 32,954 (222) 32,732
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(2) Reconciliation of profit for the financial period ended 30 June 2005

Note 16 Explanation of transition to Australian equvalents to IFRSs (continued)

Effect of
Previous transition to
AGAAP AIFRS AIFRS
Notes $'000 $'000 $'000

Revenue 358,054 - 358,054
Other income 4 - 4
Costs of temporary staff (292,717) - (292,717)
Employee benefits expense (d),(e) (34,668) (674) 5,3@)
Depreciation and amortisation
expenses (c) (2,525) 578 (1,947)
Impairment of goodwill (b) - (128) (128)
Finance costs (1,866) - (1,866)
Other expenses (d) (18,900) (200) (19,100)
Profit before income tax 7,382 (424) 6,958
Income tax expense (b),(c),(d) (2,351) 183 (2,168)
Profit attributable to the
members of Ross Human
Directions Limited 5,031 (241) 4,790

(3) Reconciliation of cash flow statement for theifiancial period ended 30 June 2005
The adoption of AIFRSs has not resulted in any r@tadjustments to the cash flow statement

(4) Notes to the reconciliations

(a) Foreign currency translation reserve: cumulatie translation differences

The Group has elected to apply the exemption of BAFirst-time Adoption of Australian Equivalents to
International Financial Reporting Standardghe cumulative translation differences of alleign operations in
the foreign currency translation reserve are deeimbe zero at the date of transition to AIFRShe &ffect is:

(iy At 26 June 2004
For the Group, the balance of the $49,000 credhérforeign currency translation reserve is reduoezero.
Retained earnings is increased by this amount.

(i) At 30 June 2005
For the Group, the balance in the foreign curreranyslation reserve is reduced by $49,000. Reladaenings
is increased by this amount.

(i) For the financial reporting period ended 3thé 2005
There is no effect on the Group.
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Note 16 Explanation of transition to Australian equvalents to IFRSs (continued)

(b) Impairment

Changes in customer purchases led to a recoveaaidant assessment, at 25 June 2004, of the goodwill
associated with the acquisition of the Pricewatesb@ oopers executive recruitment business. When th
assessment was made under previous AGAAP, thearaidle amount was estimated on an undiscountesl. basi
Using a discount rate of 13.5% to arrive at valuase, at the date of transition an impairment3df4$000
existed.

A further recoverable amount assessment was pegtban30 June 2005. When this assessment was made
under previous AGAAP, the recoverable amount wimaged on an undiscounted basis. Using a disaatiet
of 13.5% to arrive at value in use, at 30 June 20Bnpairment of $36,000 existed.

The effect of these is:

(iy At 26 June 2004
For the Group, there has been a decrease in goad\®B14,000. Retained earnings has decreas&@1¥,000.
Deferred tax liabilities have decreased by $95,000.

(i) At 30 June 2005
For the Group, there has been a decrease in goad\$i442,000. Retained earnings has decreas&33,000.
Deferred tax liabilities have decreased by $105,000

(i)  For the financial reporting period ended 3@ 2005
For the Group, goodwill impairment expense haseased by $128,000 and income tax expense has sedrea
by $11,000.

(c) Intangible assets — goodwill not amortised

Under AASB3Business Combinationamortisation of goodwill is prohibited. Undeetprevious accounting
policy in accordance with AGAAP, goodwill was anised on a straight line basis over the period duwihich
the benefits were expected to arise and not exegefl years. The effect of this change in accagrpolicy is:

(iy At 26 June 2004
There is no effect on the Group.

(i) At 30 June 2005
For the Group, there has been an increase in gba@578,000. Retained earnings has increased by
$560,000. Deferred tax liabilities have increalsg$18,000.

(i) For the financial reporting period ended 3thé 2005
For the Group, goodwill amortisation expense hasedesed by $578,000 and income tax expense hasgect
by $18,000.
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Note 16 Explanation of transition to Australian equvalents to IFRSs (continued)

(d) Business combination

Under AASB3Business Combinationprovisions for restructuring costs can only beognised as part of the
acquisition accounting if the acquiree had, atatguisition date, recognised an existing liabificy
restructuring. This is different to the previousa@unting policy, under AGAAP, where a provisionswa
recognised provided the acquirer had developedntiie features of the restructuring plan at the dathe
acquisition and developed a detailed plan withre¢hmonths after the date of the acquisition. Tfeeieof this
is:

(iy At 26 June 2004
There is no effect on the Group.

(i) At 30 June 2005
For the Group, there has been a reduction in gdbdmd current payables of $571,000 and $180,000,
respectively. Retained earnings has decreased4%,#0. Deferred tax assets have decreased byUkb4

(i) For the financial reporting period ended 3thé 2005
For the Group, there has been an increase in eeplognefits expense of $435,000, other expenses hav
increased by $200,000 and income tax expense kesaded by $190,000.

(e) Share-based payments

Under AASB 2Share-based Paymeritom 1 July 2004, the Group is required to redsgian expense for those
options and performance share rights that weredstuemployees under the Ross Human Directiongédm
Employee Share Option and Performance Share Ritdns after 7 November 2002 but that had not vesyed
1 January 2005. The effect of this is:

(i) At 26 June 2004
There is no effect on the Group.

(i) At 30 June 2005
For the Group, there has been a decrease in rétearaings of $238,000 and a corresponding incliease
reserves.

(i) For the financial reporting period ended 3thé 2005
For the Group, there has been an increase in eeplognefits expense of $239,000.
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Note 16 Explanation of transition to Australian equvalents to IFRSs (continued)

(f) Intangible assets — software reclassified
Under AASB 138ntangible Assetghe Group is required to reclassify software thatot an integral part of
related hardware as an intangible asset. Theteffehis is:

(iy At 26 June 2004
For the Group, there has been a decrease in pyppkt and equipment of $2,873,000 with a comwasing
increase in intangible assets.

(i) At 30 June 2005
For the Group, there has been a decrease in pyppkt and equipment of $2,581,000 with a comasing
increase in intangible assets.

(i) For the financial reporting period ended 3thé 2005
For the Group, there has been an increase in aawoti expense of $749,000, with a correspondicgedse in
depreciation expense.

(9) Retained earnings
The effect on retained earnings of the changesugatbove is as follows:

Notes
26 June 2004 30 June 2005
$'000 $'000
Foreign currency translation reserve @ 49 49
Impairment (b) (219) (337)
Intangible assets — goodwill not amortised (©) - 560
Business combination (d) - (445)
Share-based payments (e) - (238)
Total adjustment (170) (411)

Note 17 Contingent liabilities

Changes in contingent liabilities or assets.

At 30 June 2006, bank guarantees amounted to $,239(2005: $ 4,177,000).

Further, during the period claims were lodged wite company in respect of activities that relatg to
Spherion prior to its acquisition. Based on prafesal advice the Directors believe that the clafals
within the warranties given by the vendor, Sphe@amporation USA, at acquisition. Based on thedgt
published information of Spherion Corporation USKAe Directors’ believe that Spherion Corporation
USA is able to meet any or all liabilities that majse under these claims.

Note 18 Events occurring after reporting date

There are no material post balance date events.
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Supplementary Appendix 4E information and other rekvant disclosures

Note 19 NTA backing

2006 2005
Cents Cents
Net tangible asset backing per ordinary security 285¢ 23.7¢

Note 20 (a) Control gained over entities having matial effect

Name of entity (or group of N/A
entities)

Consolidated profit (loss) from ordinary activitiand

extraordinary items after tax of the controlleditgr(or
group of entities) since the date in the curreniogeon
which control was acquired $ N/A

Date from which such profit has been calculated N/A

Profit (loss) from ordinary activities and extrdioary
items after tax of the controlled entity (or granfentities) | $ N/A
for the whole of the previous corresponding period

Note 20 (b) Loss of control of entities having matal effect

Name of entity (or group of entities) N/A

Consolidated profit (loss) from ordinary activitiand
extraordinary items after tax of the controlleditsr{or group | $ N/A
of entities) for the current period to the datéost of control

Date to which the profit (loss) has been calcualate N/A

Consolidated profit (loss) from ordinary activitiand
extraordinary items after tax of the controlleditsr{or group | $ N/A
of entities) while controlled during the whole bEtprevious
corresponding period

Contribution to consolidated profit (loss) frondorary
activities and extraordinary items from sale oéiest leading| $ N/A
to loss of control
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Note 21 Dividends

Date the dividend is payable 13 October 2006

Record date to determine entitlements to the dndd(ie, on
the basis of proper instruments of transfer reckbye5.00 pm
if securities are not CHESS approved, or securitiding
balances established by 5.00 pm or such later pienmitted
by SCH Business Rules if securities are CHESS apg)o 22 September 2006

If it is a final dividend, has it been declared? | esY |

Amount per security

Amount per Franked Amount per
security amount per security of
security at %) foreign source
dividend
Final dividend: Current year 20¢ 20¢ Nil ¢
Previous year 20 ¢ 20¢ Nil ¢
Interim dividend: Current year 20¢ 20¢ Nil ¢
Previous year 20¢ 20¢ Nil ¢

Total dividend per security (interim plusfinal)

Current year Previous year
Ordinary securities 40¢ 40¢
Final dividend on all securities
2006 2005
$'000 $'000
Ordinary securitiegeach class separately) 1,645 1,633

The dividend or distribution plans shown below iareperation.

The dividend reinvestment plan remains in operatiodi it is intended that it will be underwritten.

The last date(s) for receipt of election noticestie
dividend or distribution plans 22 September 2006

Any other disclosures in relation to dividends
[ None.
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Note 22 Details of aggregate share of profits (loss) of associates and joint
venture entities

. o 2006 2005

Group’s share of associates’ and joint venture $'000 $'000
entities’:

Profit (loss) from ordinary activities before tax N/A N/A

Income tax on ordinary activities N/A N/A

Profit (loss) from ordinary activities after N/A N/A

tax

Extraordinary items net of tax N/A N/A

Net profit (loss) N/A N/A

Adjustments N/A N/A

Share of net profit (loss) of associates and N/A N/A

joint venture entities

Note 23 Material interests in entities which are nbcontrolled entities
The economic entity has an interest (that is neltawiit) in the following entities.

Name of entity Percentage of ownership Contribution to net profit (loss)
interest held at end of period qr
date of disposal
. 2006 2005 2006 2005
Equity accounted $000 $000
associates and
joint venture
entities
N/A N/A N/A N/A
Total
Other material N/A N/A N/A N/A
interests
Total
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Note 24 Issued and quoted securities at end of cemt period

Issue Amount
Category of securities Total number Number quoted | price per| paid up
security | per
(cents) security
(cents)
Ordinary securities 82,256,168 82,256,168
Changes during current peridd
(a) Increases through issues| 598,302 598,302 55¢ 55¢c
(b) Decreases through returns - - - -
of capital, buybacks
Options (description and Exercise | Expiry
conversion factor) price date
(if any)
Options 140,000 135 c| 19/02/07
Options 483,000 68 c| 15/04/08
Performance Share Rights 584,558 Oc| 19/11/09
Options 134,000 68 c| 08/09/08
Performance Share Rights 225,000 O0c| 09/01/11
1,566,558
Issued during current period
Performance Share Rights 675,000 Oc| 09/01/11
Exercised during current
period - - -
Expired during current period
Options 270,000 100 ¢
Options 50,000 135¢
Options 225,000 68 c
Performance Share Rights 130,000 Oc
Options 5,000 68 c
Performance Share Rights 505,545 Oc
Performance Share Rights 450,000 Oc
1,635,545

Note 25 Franking Credits

Franking credits available and prospects for pajitlg or partly franked dividends for at least thext year.

based

on a tax rate of 30%.

Franking credits of $4,970,513 were available atl@0e 2006. The balance of the franking credit

5 is

30/6/2006

Appendix 4E Pagd4



Appendix 4E
Preliminary final report

Commentary on results for the period

Ross Human Directions Limited has returned an tperarofit after tax of $5.045 million, which ig5.3% on
the prior year result of $4.79 million.

The commentary on Significant Features of Operdfiedormance below explains substantial movements i
revenue and expense items contributing to the higiings result.

Earnings per share (EPS)

Earnings per share for the full year amounted 2acénts equivalent to the EPS for the previousesmponding
period.

Returns to shareholders

A fully franked final dividend of 2.0 cents per sb&2005: 2.0 cents) has been declared by thetdisedhe
dividend will be fully franked at the 30% tax ratsyd has been declared to be paid on 13th Oct@o&. 2
fully franked interim dividend of 2.0 cents per gh&005: 2.0 cents) was previously paid on 313chMa006.

Significant features of operating performance

A thorough operational review has resulted in &%3nillion (-18.7%) improvement in costs over th®pyear,
with the company set to continue operating frorigaiicantly reduced cost base.

A continued focus on the balance sheet has detheemnsiderable improvement in the underlying ¢ast of
the business, with a net inflow from operating\atiés of $14.8 million, representing a significantnaround
from the ($1.5 million) outflow of the prior yeaFhis has seen the group’s debt levels almost halvid
interest bearing liabilities down $9.8 million t@tk1 million. Accordingly, borrowing costs are do$®.5
million, with the net gearing ratio dropping to 13%

Tax losses taken up have delivered reductionsconie tax expense for both 2004/5 ($0.6m) and 2005/6
($0.7m). Offsetting this benefit is a correspondiig3 million goodwill impairment charge. The ameraht of
a prior period tax return delivered a further $itlion reduction in the tax expense.

Intangible assets have reduced $1.9 million to $8lilon, and the remaining tax losses of $18.2ioml have
not been recognised as a tax asset in the balhree a this stage.

The drop in first half revenues was partially offeg a stronger second half, with some significaw clients
being won. Revenues for the year were $333.8 mijllehich was down 6.8% on the prior year resu388.1
million. Similar to the stronger second half sglesformance, there was also a pleasing strength@fimargins
in the second half.
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Compliance statement

1 This report has been prepared in accordance Auigtralian equivalents to International Financial
Reporting Standards (AIFRSs), other authoritativenpuncements of the Australian Accounting
Standards Board, Urgent Issues Group Interpreatomther standards acceptable to ASX.

Identify other standards used N/A

2 This report, and the accounts upon which thertépdbased (if separate), use the same accounting
policies.

3 This report does give a true and fair view of rieeiters disclosed.

4 This report is based on accounts to which orieeofollowing applies.

(Tick one)
I:l The accounts have beer]:l The accounts have been subject
audited. to review.
The accounts are in the procesEI The accounts have not yet been
/ of being audited or subject to audited or reviewed.
review.
5 The entity has a formally constituted audit cotteeai.
/A\l oy
ﬁ;_} /1// a/
v
Sign here Date 18 August 2006
Company Secretary
Print name: Christopher McFadden
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